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INVESTMENT SERVICES

Responsible Investments pays off !

Global Compact Network Nordic Countries
-Financial Performance and Corporate Responsibility



GES INVESTMENT SERVICES®

Sustainable investments i adding value

3 Business idea: Produce and offer E.S.G analysis and consulting
3 Mission: We make it a little bit better, everyday!
3 Year of Foundation: 1992
3 Assets under Advice: Approximately EUR 300 bn
3 Clients: More than 70 large financial institutions globally
3 Organisation: Network based analyst organisation with global presence
3 Employees: 30 (Sweden, Denmark, Poland)
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http://www.ges-invest.com/../pages_shared/pri.asp
http://www.ges-invest.com/../pages_shared/globalcompact.asp

GES INVESTMENT SERVICES®

- Thanks to our in-house expertise and long-time experience, we
provide first-rate ESG investment analysis and solutions.

3 GES people 3 Experience

— 30 people with strong ESG competences — Northern Europeds | eadi
from law, financial and natural science. analysis house.

— Mixed experiences from larger — 17 years of experience conducting ESG
Multinationals, Asset Managers as well as analysis.
UN organizations, think tanks and NGOs. — Well established screening processes for both

— 20 analysts with sector specific knowledge positive and negative screening.
performing daily screening. — Successful dialogue with corporations.

3 Customer satisfaction R Safety quality

— Excellent references. — Awell-established, systemized process for

— Great reviews. negative as well as positive screening.

— Voluntary Quality Standard (VQS).
— Service Level Agreement (SLA).
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GES INVESTMENT SERVICES®

Some of our clients

[} National Pension Fundg®14 and AP7
[} Organisations and Unidd$STRA and Save the Children

[ Asset ManagetSWIP, SEB, Folksam and Carnegie
)
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* GES Investment Services is secretary ofthredaEthical Council
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http://www.ap1.se/templates/AP1_StartPage.asp?id=30
http://www.folksam.se/index.htm
http://www.ilmarinen.fi/default.asp?personointi=1
http://www.klp.no/media/webKLP.nsf/
http://www.mistra.org/main.php
http://www.carnegie.se/
http://www.carnegie.se/
http://www.klp.no/internett/klpcms.nsf
http://www.credit-suisse.com/
http://www.carnegie.se/

TRENDS IN RESPONSIBLE INVESTMENT

- Shareholder Engagement is growing as an ownership strategy.

In Europe,
‘engagement’ has been
embraced by mainstream
asset managers and now
totals US$500 billion or more.”

DR. CRAIG MACKENZIE,

HEAD OF BUSINESS ETHICS,

CENTRE FOR ETHICS IN PUBLIC POLICY &
CORPORATE GOVERMANCE

GLASGOW CALEDONIAN UNIVERSITY

PRI Principles
for Responsible
Investment

active owners

/

We will be active owners and incorporate ESG issues into our
ownership policies and practices.

Possible actions:

B Develop and disclose an active ownership policy consistent with the Principles

B Exerflise Wt onif@c ancelyi ( Ii€y Glsgu ed)

 UJSDETS U

B Participate in the development of policy, regulation, and standard setting (such as promoting
and protecting shareholder rights)

B File shareholder reseolutions consistent with long-term ESG considerations

B Engage with companies on ESG issues

W Participate in collaborative engagement initiatives
B Ask investment managers to undertake and report on ESG-related engagement
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http://www.ges-invest.com/../pages_shared/pri.asp

From Values to Value

Today a key word in Responsible Investmargsiaditywhich
means that investments shymuldrate alpha.

By excluding many firms you limit your manager in his/hers s«
for return over benchmark.

Therefore the trend is to see social responsible issues as adc
iInformation in portfolio management.

Positive screening and-lmedass have therefore been growing |
continental Europe.

Good managemef@ood RI.
Good RIGood management.
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Risk: Stock value decreases after an environmental incident occurs.

GES 1 Alert Service data
Kalla: Lundgren and Olsson: How bad is bad news? SIRP Working paper 2008
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Companies work with the environment gives a higher stock market value
(goodwill) T the level depends on the business risk in each industry.
- GES Risk and Opportunity rating
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Low Risk Industries

High Risk Industries

Environmental Rating




GES Investment Services

Extra-financial information has 17 directly or indirectly i financial
conseguences for investors.

ow risk industries
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Source: Hassel and Semenova:
Financial outcomes of environmental risk
and opportunity in U.S. Companies
Forthcoming: Sustainable Development 2008
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GES INVESTMENT SERVICES®

- Our engagement services are based on UN Global Compact and International Conventions

Global Compact

OECD Guidelines

International
Labour
Organization

ABC weapons

[ |
T PRI OECD ((@ "
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OUR RANGE OF SERVICES

- aiming to fulfil a majority of investors needs

[ Screeningf investment universelncident driven analysis
I Firms that not fulfill predefined criteria are excluded.
I Common screens are tobacco, alcohol, weapons and pornography.
I Screening of firms that have violated international norms.

[} ESG ranking of firms in investment univéiBmactive analysis
I The firms are given a ranking in Human Rights and Environmental preparedness.
I The analyses can be used to include active SRI risk in the portfolio construction.

[} Active engagement
I By actively engaging with a socially irresponsible firm you can help it to improve.
I All companies are investible, but you make your voice heard in misconducting firms.

Principles Ay,
PRI for Respc?nsible we S

i FsuppoT
Investment THE GLOBAL COMPACT
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http://www.ges-invest.com/../pages_shared/pri.asp
http://www.ges-invest.com/../pages_shared/globalcompact.asp

DIALOGUE, RESOLUTIONS, VOTING OR EXIT

[} Clear process goals and action plan for each
company

3 If the dialogue dogdead to a significant
result we will encrease the engagement; : 7 =
i Resolution o Jpe e~ ,‘%@+ N *ﬁ
I Support others resolutions , ' ;
I Mobilize support from other investors
i Join other investors initiatives ﬁ] ﬁ’é”

[ Always cooperating with other investors %
[} Exit could be nescessary
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COMPANYMEETING
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Is this a risk the owners can afford?
- case

AReport afeverdaboincidents at Coca Cola
breweriesy Colombia

AReputation risk @oreof the worlthostwvell
knowrbrands.

W 7722 LAC-J Solution: New management system in order to
\ nw C; r— protecanddevelopeputation amuiotecitsmost
importardsset antherebygash flow.

- New policy
- Management
- Capacitybuilding

Paramllrtarles are responsuble for the majorrty
ofthe murders of labor leaders in Colombia.
(Photo: Garry M. Leech)
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