
KLP ïexperiences from 7 years of 
active SRI -practice



About KLP

KLP is one of Norway's largest life 
insurance companies with total 
assets of NOK 192.2 billion (end 
2007). 

The company provides pension, 
financing and insurance services 
to the local government sector and 
state health enterprises, as well as 
to businesses both in public and 
private sector, and their 
employees. 

Active SRI -strategy since 2001



Status of SRI

ÅIn Europe today, the SRI market are estimated is estimated to 2.7 
trillion Euros ï17,5 % of all European assets under management. 

ÅRepresents a 102 % growth over the last three years.

ÅIn Norway, the estimated market is estimated to 208 billion Euros 
in assets under management.  

Sustainable and Responsible Investments = SRI

Source, Eurosif 2008
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KLP excludes companies that can be associated with breaches in UN norms from its investment 

universe, including corporations that have been excluded by the Norwegian Government 

Pension Fund ïGlobal. We also exclude tobacco manufacturers and companies involved 

in the manufacture of certain types of weapons. 



Excluded companies
Human Rights (7) Environment (8) Weapons (19)

Alstom Chevron* Alliant Techsystems

Bridgestone DRD Gold BAE Systems

Chevron* Exxon Mobil* Boeing

L-3 Communications* Freeport McMoran Eads

Sodexo Grupo Ferrovial Finmeccanica

Wesfarmers Monsanto GenCorp

Yahoo! PetroChina General Dynamics

Labour Rights (5) Vedanta Resources Hanwha

BHP Billiton Tobacco (11) Honeywell

Duke Energy Altadis L-3 Communications*

Group 4 Securicor Altria Group Lockhead Martin

Toyota Motor British American Tobacco Northrop

Wal -Mart Stores Imperial Tobacco Poongsan

Corruption (4) Japan Tobacco Raytheon

Exxon Mobil* Lorillard Safran

Hess Philip Morris Serco Group

Marathon Oil Reynolds American Singapore Technologies

Thales* Richemont Thales*

Swedish Match United Technologies

UST



KLP World vs MSCI World pr month

Average estimated relative volatiliy is 0,35 %. 
The actual relative volatility for the previous 12 months was 0,62% 

The KLP stock portefolio is min. 80 % òindexedò (MSCI). When companies are 
excluded a new index is developed, KLP World. KLP World will neutralize 
industry bias caused by exclusions, by over -weighting other positions within the 
industry.  

Månedlig avkastingsavvik

KLP World vs MSCI World
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KLP World vs MSCI World accumulative

2003 2004 2005 2006 2007

-0,31 % 0,09 % 0,84 % -0,69 % -0,29 %

Difference in performance per year

KLP's Globale aksjeindeks vs. Morgan Stanley's Indeks. Differanseavkastning
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Qualitative effects

All companies are invited to a dialogue before exclusion is executed

Twice a year, KLP publish the list of exclusions

This often triggers a more intensive dialogue than the mere threat of 
exclusion



Is it worth it?

We still believe that a long term
exclusion strategy is an effective 
last resort to influence corporate 
behaviour and strategy.

The company dialogue often intensify 
after publishing our òblack listò.

Increasingly our customers demand a 
SRI -profile on their investments.

In the long term our portefolio must 
be sustainable ïotherwise we will 
stear towards a fundamental collaps.
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KLP believe in excercising our ownership rights and duties in a responsible and long 
term persepctive, through company dialogue, voting and collaboration with other 
investors



Carbon Disclosure Project


